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followed has varied, but the end has in every case been the same;
and although the banks grouped around the central bank have
varied as well as the methods of conducting business and the
policy of the central bank, nevertheless by the early years of the
twentieth century some form of centralized control existed
almost everywhere.

Banking in Belgium

Belgium found itself, on being separated from Holland in
1830, with one joint-stock bank of considerable influence, the
Societe Generale, and a few small institutions of little account,
all issuing some form of circulating paper. Five years later a
Bank of Belgium was founded under a State charter and took
over from the Societe Generale the conduct of State business.
It issued notes mainly in the discount of commercial bills, but
had no monopoly. Both banks suspended payment in the crisis
of 1848 and, although they resumed again shortly afterwards,
the Government in 1850 decided to found a new bank, the
National Bank of Belgium, which, while restrained from invest-
ing funds in long-term speculative investments as they had done,
should have a monopoly of note issue. The Bank was chartered
upon these terms with a capital of 5 million francs subscribed
by the public, the shareholders appointing all the directors
except the Governor.

At first it had to struggle against the competition of the
others, but gradually its credit improved and it adopted the
plan of investing the bulk of its funds in commercial bills,
largely upon London and Paris. This arrangement was parti-
cularly useful in providing a stabilizing fund for the Belgian
currency, and on more than one occasion these bills were,
brought into use to obtain funds abroad for stemming an out-
flow of bullion.

Upon the renewal of the charter in 1872, the Bank was
required to hold a bullion reserve equal to one-third of its
demand liabilities (notes and deposits together), and in the
next year the notes were made legal tender. In 1900 the
dividends of the Bank were rigidly restricted, excess profits
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